CITY OF CORDOVA, ALASKA
ORDINANCE 1240

AN ORDINANCE OF THE COUNCIL OF THE CITY OF CORDOVA, ALASKA AMENDING
CORDOVA MUNICIPAL CODE SECTION 5.10.050 TO INCREASE THE SALES TAX RATE
FROM 13% TO 14% ON TRANSIENT LODGING, MOTOR VEHICLE RENTALS, SALES
OF: MARIJUANA, MARIJUANA CONCENTRATES, MARIJUANA PRODUCTS,
CIGARETTES, OTHER TOBACCO PRODUCTS, AND ALCOHOLIC BEVERAGES, AND
REMOVING THE EXCLUSION OF WATERCRAFT AS MOTOR VEHICLES SUBJECT TO
THIS TAX

WHEREAS, the City of Cordova did not raise the tax rate on transient lodging, motor vehicle
rentals, sales of marijuana, marijuana concentrates, marijuana products, cigarettes, other tobacco
products, and alcoholic beverages in 2023 when general sales tax was raised by 1% and again in 2024
when an entire re-write of the sales tax code was enacted; and

WHEREAS, the City and School District have endured many Federal and State cuts since 2023
and anticipate these cuts to continue into 2027 and beyond; and

WHEREAS, the City has not filled vacant positions, has laid off employees, and has decreased
operating budgets across all department in an effort to live within these decreased revenues; and

WHEREAS, the City anticipates a budget deficit for FY27 due to inflation and an overall poor
fishing season that will adversely affect the City’s ability to fund infrastructure, services, and programs
relied upon by the Cordova community; and

WHEREAS, a small rate increase in these “other” taxes will provide the City some revenue to
continue to provide for the community; and

WHEREAS, it is in the City’s best interest to remove the exclusion of watercraft as motor
vehicles subject to this tax.

NOW, THEREFORE, it is ordained by the Council of the City of Cordova:

Section 1. Cordova Municipal Code Section 5.10.050 “Imposition—Rate” is amended to read
as follows:

5.10.050 - Imposition—Rate.
A. To the fullest extent permitted by law, a sales tax is hereby levied and assessed on all retail sales and
all services, including rentals, within the City unless specifically exempted from taxation under this

Chapter.

B. The tax rate added to the sale price shall be:
1. TFhirteen Fourteen percent on transient lodging



2. Thirteen Fourteen percent on motor vehicle rentals, exeluding including watercraft

3. Thirteen Fourteen percent on sales of marijuana, marijuana concentrates, and marijuana
products

4. Thirteen Fourteen percent on sales of cigarettes and other tobacco products
5. Fhirteen Fourteen percent on sales of alcoholic beverages

6. Seven percent for all other local and remote sales and services equal to or more than twenty cents.

C. The applicable tax rate shall be added to the sales price. The tax rate shall be added based on the date
the property or product was sold or the date the service rendered was received.

Section 2. This ordinance shall take effect on January 1, 2027. This ordinance shall be enacted
in accordance with Section 2.13 of the Charter of the City of Cordova, Alaska.

Ist reading: August 5, 2026
2nd reading and public hearing: September 2, 2026

PASSED AND APPROVED THIS 2" DAY OF SEPTEMBER 2026.
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